Date: [Insert Date]

[Applicant Name]
[Applicant Address]
[City, State, Zip Code]

Subject: Educational Loan Application Denial 4€* Insufficient Collateral
Dear [Applicant Name],

Thank you for your recent application for an educational loan with [Lending Institution Name]. We appreciate your interest and the opportunity to
review your request.

After careful assessment of your application and supporting documentation, we regret to inform you that we are unable to approve your
educational loan request at this time. The primary reason for this decision is that the collateral offered does not meet our institution's requirements
to adequately secure the loan amount requested.

As part of our standard lending policy, sufficient collateral is necessary to minimize financial risk and ensure responsible lending for all parties
mnvolved. In our evaluation, the current collateral value or type presented was determined to be insufficient, which unfortunately prevents us from
proceeding with your loan approval.

If'you wish to discuss this decision further or if you are able to provide additional or alternative collateral that meets our guidelines, you are
welcome to reapply. Additionally, our team is available to guide you through other financing alternatives or options that may be suitable for your
needs.

‘We appreciate your understanding in this matter. Should you have any questions or require further clarification, please do not hesitate to contact us
at [Phone Number] or [Email Address].

‘We wish you success in your educational pursuits.

Sincerely,

[Loan Officer Name]
[Title/Position]

[Lending Institution Name]



