Sample Business Loan Rejection Letter with Detailed Feedback

[Your Company Letterhead]
Date: [Insert Date]

[Applicant's Name]
[Business Name]
[Business Address]
[City, State ZIP Code]

Dear [Applicant's Name],

Thank you for your recent application for a business loan with [Lender's Company Name]. We appreciate your interest in partnering with us to
support the growth of your business, and we value the time and effort you dedicated to this process.

After a thorough review of your application and associated documents, we regret to inform you that we are unable to approve your business loan
request at this time. We understand that this decision is disappointing, and we would like to offer you detailed feedback to provide clarity and
assist you in any future applications.

Reasons for Denial

¢ Credit History: Our assessment indicated several recent late payments and a high outstanding debt level on your business credit report. A
stronger credit profile typically reflects a business's ability to manage financial obligations, which is an essential consideration in our lending
decisions.

¢ Collateral Insufficiency: The collateral offered was isufficient relative to the loan amount requested. Lenders generally require assets of
adequate value to secure the loan and mitigate risk.

¢ Financial Performance: The most recent financial statements showed lower-than-expected net income and inconsistent cash flows over
the past two fiscal years. Our lending criteria require a sustained positive cash flow to ensure loan repayment ability.

Constructive Feedback & Recommendations

¢ Improve Credit Standing: Consider addressing outstanding debts and ensuring timely payments to strengthen your credit rating,

¢ Increase Collateral: Acquire or utilize additional business assets to bolster your collateral position for future applications.

¢ Enhance Financial Performance: Focus on increasing profitability and maintaining positive cash flows. Providing comprehensive, up-to-
date financial records with your next application may help support your case.

¢ Seek Professional Guidance: Consulting with a financial advisor or small business development center may assist you in preparing a
stronger loan application and addressing the areas identified above.

We encourage you to reapply in the future should your business circunstances change. Please do not hesitate to contact us at [Contact Phone
Number] or [Contact Email] if you have questions or would like firther explanation regarding this decision.

Thank you again for considering [Lender's Company Name] for your business financing needs. We wish you continued success with your business.

Sincerely,

[Loan Officer Name]
[Loan Officer Title]
[Lender's Company Nae|
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